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7KLV�UHSRUW�FRQWDLQV�WKH�UHVXOWV�RI�WKH�FRQVHQVXV�HFRQRPLF�DQG�UHYHQXH�IRUHFDVWLQJ�SURFHVV�
FRQGXFWHG� E\� WKH� ([HFXWLYH� DQG� WKH� /HJLVODWXUH� LQ� DGYDQFH� RI� WKH� HQDFWPHQW� RI� WKH� )<� �����
%XGJHW��SXUVXDQW�WR�WKH�SURYLVLRQV�RI�&KDSWHU�����RI�WKH�/DZV�RI�������

�
7KH�&RQVHQVXV�)RUHFDVWLQJ�&RQIHUHQFH�ZDV�KHOG�RQ�)HEUXDU\����������� �%DVHG�RQ� WKH�

WHVWLPRQ\� RI� H[SHUWV� DW� WKH�&RQIHUHQFH��ZKLOH� WKH� EDVHOLQH� RXWORRN� IRU� ERWK� WKH� HFRQRP\� DQG�
UHYHQXH�UHPDLQ�UHODWLYHO\�KHDOWK\��WKH�RQJRLQJ�HTXLW\�PDUNHW�FRUUHFWLRQ�EHFDXVH�RI�WKH�VSUHDG�RI�
WKH�&RURQDYLUXV�SRVHV�HYROYLQJ�GRZQVLGH�ULVNV�WR�HFRQRPLF�DFWLYLW\��

�
(FRQRPLF�)RUHFDVW�5HYLHZ�
�
7KH�HFRQRPLF�IRUHFDVWV�FRQWDLQHG�LQ�WKH�([HFXWLYH�%XGJHW�DQG�/HJLVODWLYH�UHSRUWV�SRUWUD\�

VORZLQJ�HFRQRPLF�JURZWK�IRU�ERWK�WKH������DQG������FDOHQGDU�\HDUV���,W�LV�LPSRUWDQW�WR�QRWH�WKDW�
DOO�SDUWLHV¶�IRUHFDVWV�ZHUH�FRPSOHWHG�SULRU�WR�WKH�)HEUXDU\����&RQVHQVXV�)RUHFDVWLQJ�&RQIHUHQFH��
DV�VXFK��WKH�VSUHDG�RI�WKH�&RURQDYLUXV�DQG�WKH�SRWHQWLDO�LPSDFW�RQ�WKH�HFRQRP\�LV�GLVFXVVHG�LQ�WKH�
FRQWH[W�RI�WKH�IRUHFDVWLQJ�ULVNV�EHORZ���

�
$OO�SDUWLHV�DJUHH�WKDW�WKH�QDWLRQDO�HFRQRP\�ZLOO�GHFHOHUDWH�GXH�WR�VORZLQJ�JOREDO�JURZWK��

ZDQLQJ�ILVFDO�VWLPXOXV�IURP�WKH�7D[�&XWV�DQG�-REV�$FW��7&-$��RI�������ODERU�PDUNHW�FDSDFLW\�
FRQVWUDLQWV��DV�ZHOO�DV�WUDGH�DQG�RWKHU�JHRSROLWLFDO�XQFHUWDLQWLHV��7KH�FRQVHQVXV�IRUHFDVW�IRU�8�6��
UHDO�*'3� JURZWK� IRU� ����� LV� ���� SHUFHQW�� IROORZHG� E\� JURZWK� RI� ���� SHUFHQW� IRU� ������ �%RWK�
SURMHFWLRQV�DUH�GRZQ�IURP�����SHUFHQW�JURZWK�LQ�������

�
$OO�SDUWLHV�H[SHFW�QDWLRQDO�HPSOR\PHQW�WR�FRQWLQXH�WR�JURZ�DOEHLW�DW�D�VORZHU�SDFH�JRLQJ�

IRUZDUG���7KH�FRQVHQVXV�IRUHFDVW�FDOOV�IRU�D�VWHSGRZQ�LQ�HPSOR\PHQW�JURZWK�IURP�����SHUFHQW�LQ�
�����WR�����SHUFHQW�LQ������DQG�����SHUFHQW�LQ��������$OO�SDUWLHV�H[SHFW�D�VOLJKWO\�KLJKHU�UDWH�RI�
FRQVXPHU�SULFH�LQIODWLRQ�IRU�������DV�PHDVXUHG�E\�WKH�&RQVXPHU�3ULFH�,QGH[���,QIODWLRQ�UDWHV�RI�
����SHUFHQW�DQG�����SHUFHQW�DUH�SURMHFWHG�IRU������DQG�������UHVSHFWLYHO\��IROORZLQJ�D�UDWH�RI�����
SHUFHQW� IRU� ������ � &RQVLVWHQW� ZLWK� H[SHFWDWLRQV� SHUWDLQLQJ� WR� ERWK� HPSOR\PHQW� DQG� LQIODWLRQ��
FRQVHQVXV�ZDJH�JURZWK�RI�����SHUFHQW�DQG�����SHUFHQW�LV�SURMHFWHG�IRU������DQG�������UHVSHFWLYHO\��
IROORZLQJ�JURZWK�RI�����SHUFHQW�IRU��������6LPLODUO\��FRQVHQVXV�SHUVRQDO�LQFRPH�JURZWK�RI�����
SHUFHQW�DQG�����SHUFHQW�LV�SURMHFWHG�IRU������DQG�������UHVSHFWLYHO\��IROORZLQJ�D�JURZWK�RI�����
SHUFHQW�IRU��������7KH�FRQVHQVXV�IRUHFDVW�IRU�8�6��FRUSRUDWH�SURILWV��ZLWK�FDSLWDO�FRQVXPSWLRQ�DQG�
LQYHQWRU\�YDOXDWLRQ�DGMXVWPHQWV�FDOOV�IRU�JURZWK�WR�UHFRYHU�IURP�D�����SHUFHQW�GHFOLQH�LQ������WR�
����SHUFHQW�JURZWK�LQ������DQG�����SHUFHQW�LQ��������$OO�SDUWLHV�DJUHH�WKDW�WKH���0RQWK�7UHDVXU\�
%LOO� UDWH� ZLOO� DYHUDJH� ���� SHUFHQW� LQ� ����� DQG� ������ EDVHG� RQ� WKH� SDUWLHV¶� EDVHOLQH� IRUHFDVW�
DVVXPSWLRQV��

�



��
�

&216(1686�8�6��)25(&$67�
&$/(1'$5�<($5�

3HUFHQW�&KDQJH�
� � �
� &<����� &<�����
� � �

5($/�*'3� ���� ����
3(5621$/�,1&20(� ���� ����

:$*(6� ���� ����
&253�352),76� ���� ����

121)$50�(03/2<0(17� ���� ��������
��0217+�7�%,//�5$7(� ���� ����

&3,� ���� ����
�
� 7KH�SDUWLHV�DJUHH�WKDW�SD\UROO�HPSOR\PHQW�LQ�1HZ�<RUN�6WDWH�ZLOO�FRQWLQXH�WR�JURZ�DW�D�
VORZLQJ�SDFH��ZLWK�FRQVHQVXV�IRUHFDVW�JURZWK�RI�����SHUFHQW�IRU�)<������DQG�����SHUFHQW�IRU�)<�
������ �7KH�FRQVHQVXV� IRUHFDVW� IRU�SHUVRQDO� LQFRPH�JURZWK� LV�����SHUFHQW� IRU�)<������DQG�����
SHUFHQW�)<��������7KH�FRQVHQVXV�IRUHFDVW�FDOOV�IRU�ZDJH�JURZWK�RI�����SHUFHQW�IRU�)<������DQG�
����SHUFHQW�IRU�)<���������
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1RWH��7KH�6HQDWH�0LQRULW\�FRQVWUXFWV�WKHLU�SHUVRQDO�LQFRPH�DQG�
ZDJH�VHULHV�EDVHG�RQ�%($�GDWD��ZKHUHDV�DOO�RWKHU�SDUWLHV�XVH�1<6�
'HSDUWPHQW�RI�/DERU�4&(:�GDWD��WKH�WZR�VHULHV�FDQ�GHYLDWH�
VXEVWDQWLDOO\�IURP�RQH�DQRWKHU��

�
� $OO�SDUWLHV�DJUHH�WKDW�WKHUH�DUH�PXOWLSOH�DQG�HOHYDWHG�ULVNV�WR�WKH�HFRQRPLF�RXWORRN�IRU�WKH�
QDWLRQDO� DQG� 6WDWH� HFRQRPLHV�� � 7KH� XQFHUWDLQW\� VXUURXQGLQJ� WKH� VSUHDG� DQG� LPSDFW� RI� WKH�
&RURQDYLUXV�LV�DQ�H[FHHGLQJO\�VLJQLILFDQW�GRZQVLGH�ULVN�WR�WKH�HFRQRPLF�DQG�UHYHQXH�IRUHFDVWV�DV�
LW�GLUHFWO\�LPSDFWV�WKH�ILQDQFLDO�PDUNHWV��JOREDO�VXSSO\�FKDLQV�DQG�WUDGH�DQG�FRXOG�VHYHUHO\�UHVWUDLQ�
JOREDO�DQG�GRPHVWLF�JURZWK��,Q�FRQWUDVW��D�TXLFN�UHVROXWLRQ�RI�WKH�&RURQDYLUXV�RXWEUHDN��ZLOO�OHDG�
WR�D�UHERXQG�LQ�WKH�JURZWK�RI�WKH�&KLQHVH�HFRQRP\�ZLWK�VWURQJHU�JURZWK�RYHUVHDV�WKDW�FRXOG�UHVXOW�
LQ�VWURQJHU�JURZWK�LQ�HPSOR\PHQW��ZDJHV��DQG�FRUSRUDWH�SURILWV�WKDQ�UHIOHFWHG�LQ�WKH�FRQVHQVXV�
IRUHFDVW���(QHUJ\�SULFH�YRODWLOLW\�DOVR�UHPDLQV�D�ULVN���$GGLWLRQDO�VRXUFHV�RI�ULVN�WR�WKH�KRXVHKROG�
VHFWRU�LQFOXGH�VORZHU�KRXVLQJ�PDUNHW�JURZWK�WKDQ�H[SHFWHG��DV�ZHOO�DV�D�VWHHSHU�VORZGRZQ�LQ�DXWR�
VDOHV�WKDQ�DQWLFLSDWHG����
�
� 5LVNV� WR�ERWK� WKH�QDWLRQDO�DQG� WKH�1HZ�<RUN�IRUHFDVWV�DOVR�VWHP�IURP�PRQHWDU\�SROLF\�
DFWLRQV���+LJKHU�LQWHUHVW�UDWHV�WKDQ�UHIOHFWHG�LQ�WKH�FRQVHQVXV�IRUHFDVW�FRXOG�KDPSHU�WKH�KRXVLQJ�
UHFRYHU\�DQG�UHGXFH�EXVLQHVV�LQYHVWPHQW�DQG�KLULQJ���$V�WKH�ZRUOG¶V�ILQDQFLDO�FDSLWDO��1HZ�<RUN�
FRXOG�EH�QHJDWLYHO\�DIIHFWHG�ZHUH�LQWHUHVW�UDWHV�WR�PDWHULDOO\�GHYLDWH�IURP�WKH�SDFH�WKDW�LV��UHIOHFWHG�
LQ�WKH�FRQVHQVXV�IRUHFDVW���$OO�SDUWLHV�LGHQWLI\�WKH�FXUUHQW�HTXLW\�PDUNHW�WXUPRLO�DV�D�VLJQLILFDQW�
ULVN�WR�ERWK�WKH�QDWLRQDO�DQG�6WDWH�HFRQRPLF�RXWORRN�� �2Q�WKH�RWKHU�KDQG��D�TXLFN�UHERXQG�DQG�
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VWURQJHU�JURZWK�LQ�ILQDQFLDO�DFWLYLWLHV�WKDQ�H[SHFWHG�FRXOG�SUHVHQW�XSVLGH�SRWHQWLDO�IRU�WKH�6WDWH�
HFRQRP\��7KH�LPSDFW�RI�WKH�)HGHUDO�WD[�ODZ�FKDQJHV�RQ�WD[SD\HU�EHKDYLRU��HVSHFLDOO\�WKH�6WDWH�
DQG�/RFDO�7D[HV��6$/7��GHGXFWLRQ�OLPLWDWLRQ��ZLOO�FRQWLQXH�WR�UHSUHVHQW�D�PDMRU�VRXUFH�RI�ULVN�WR�
WKH� 6WDWH¶V� KRXVLQJ� PDUNHW�� HVSHFLDOO\� LQ� FHUWDLQ� GRZQVWDWH� PDUNHWV�� � )LQDOO\�� VWURQJHU� JOREDO�
JURZWK� FRXOG� JLYH� ULVH� WR� VWURQJHU� 6WDWH� HPSOR\PHQW� DQG� ZDJH� JURZWK� WKDQ� UHIOHFWHG� LQ� WKH�
FRQVHQVXV� IRUHFDVW�� ZKLOH� DQ� XQDQWLFLSDWHG� LQFUHDVH� LQ� WKH� YDOXH� RI� WKH� GROODU� FRXOG� KDYH� WKH�
RSSRVLWH�HIIHFW��
�
5HYHQXH�)RUHFDVW�5HYLHZ�
�
������������6HFWLRQ����RI�WKH�6WDWH�)LQDQFH�/DZ�GHILQHV�UHFHLSWV�VXEMHFW�WR�FRQVHQVXV�DV�WKH�FRPELQHG�
WRWDO�RI�$OO�)XQGV�WD[�UHFHLSWV��*HQHUDO�)XQG�PLVFHOODQHRXV�UHFHLSWV��DQG�ORWWHU\�UHYHQXHV���7KH�
UHYHQXH�HVWLPDWHV�IURP�DOO�SDUWLHV�IRU�)<������DQG�SURMHFWLRQV�IRU�)<������H[KLELWHG�VLJQLILFDQW�
YDULDQFH��EXW�SDUWLFLSDQWV�UHDFKHG�FRQVHQVXV�RQ�D�WZR�\HDU�UHYHQXH�WRWDO�WKDW�LV������PLOOLRQ�DERYH�
WKH�([HFXWLYH�%XGJHW�HVWLPDWH��
�
,Q� DGGLWLRQ� WR� WKH� ULVNV�PHQWLRQHG� DERYH�� WKH� IROORZLQJ� ULVN� IDFWRUV� FRXOG� DIIHFW� DFWXDO� UHVXOWV�
GXULQJ�WKH�QH[W����PRQWKV����
�

x� WKH�JURZWK�LQ�ILQDQFLDO�VHFWRU�ERQXV�SD\PHQWV�LQ�WKH�ILUVW�TXDUWHU�RI�FDOHQGDU�\HDU�������
DQG�
�

x� WKH�H[WHQW�DQG� WLPLQJ�RI�DQ\�)HGHUDO�5HVHUYH� LQWHUHVW� UDWH�FKDQJHV��DQG� WKHLU� LPSDFW�RQ�
1HZ�<RUN
V�ILQDQFH��KRXVLQJ��DQG�EXVLQHVV�VHFWRUV��DQG�E\�H[WHQVLRQ��SHUVRQDO�LQFRPH�WD[��
VDOHV�WD[��DQG�FRUSRUDWH�IUDQFKLVH�WD[�UHFHLSWV���
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