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TOWN HALL MEETTNG UTICA NOVEMBER 27,2007
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Good evening, ladles and genﬂemem
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My name is John Whlteley and I lwe in Tlconderoga located on the Vermont border in Essex
County. Utica is the'closest Town Hall venie. | speak on behalf of the Tri-County Committee
for Property Tax Relief, representmg the mtbrests of severai hundred homeowners in Warren,
Washington and Essex Countiés who seek property tax rehef and reform through state
legistation. I have also been authonzed to:note that taxpayer colleagues in the Hudson Valley,
with whom we proudly cooperate ina propqrty tax re’form coalition, substantially share the views
I will express. 1have expressed these ‘vzewp sevetal tijnes in correspondence to the Governor, in
testimony: before the Assembly Real PrOperiy Taxatmn Gommmee, in op/ed pieces, and in other
forums dealing with the property tax cr1sxs m our state. |

Mr. Chairman, families w;th ﬁve ﬁgurc 1ncornes 1n oqr region and statewide are increasingly
paying five figure property taxes. \In other. words the‘se families pay at least 10% of their
household income — and often niuch miore!- m.propeﬂ,y tax: just to remain in their home. Many
of them are older residents who have oiwned theéir h.emes ifor decades, want desperately to stay,
and would be able to do SO 1f it Wwere fmfot fora the state’s| o{rerdependence on the property tax. Itis
this overdependence on an unfal;r, anthuated tax systern, :along with the rising cost of services
and meteoric rises in many 1nd1v1duai asses$ments whxch has turned their American dream into a

nightmare. : S S P o
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We believe the long term solittion i$ tolsignificanfl jeduce the use of the property tax system
to make the burden tolerable desplte 1t§ 1nhermt and insaluble inequities. We are convinced the
most logical and effective way {o!do this i§ ghreugh ﬂlll s‘tate funding of education to remove it
from the property tax. We also believe this would prov1de greater funding equity among school
districts. We should not have t@ sell our. hﬁmes to pr0v1de a good education for our children.

As you probably know, thel ieglsiatpre has been dlscwssmg the establishment of a bi-partisan
Blue Ribbon Commission that weuld examing the entire property tax system, including the
school funding issue, and make recomj}nendatmns for fundamental reform. The proposed
legislation has passed the Senate and alwaits approvai in fhe Assembly, which will hopefully
come early in the up¢oming sesszon The Asseinbiy billl number is A9239. This legislation is
critically important to the process of px‘opertiy tax reform, and we ask that the Budget Office
include the modest funding needed to suppart ‘the effective functioning of the Committee for
approximately one year.
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Meanwhile, many of the homeowners alluded o above are in danger of being forced to sell
their long time homes. They cannot wait, zmd Shouiqi not have to wait, for the emergency relief
needed to prevent this from happenmg It appears that: ydu are proposing to deal with this by
allocating $1.3 Billjon to further expand the' STAR | program We do not believe this is the best
way to pravide the needed addl.uonal proper‘ty tax rehef




While STAR is helpful to many, it basically ignores the needs of countless other families
who through no fault of their own must pay unreasonable percentages of their income in property
tax on their home and who con’sequentiy are at greatest risk of being forced to leave. While the
Middle Income STAR Rebate creates income categories, neither that program nor the Basic or
Enhanced STAR make any effort to relate income to the actual tax bill. In any given school
district, where two families have the same income, STAR actually provides a LOWER
percentage of aid to the family with the HIGHER tax bill.

That is why we strongly advocate the middle income circuit breaker variation proposed on
a bi-partisan basis in both legislative chambers. A1575 is sponsored by Assemblywoman Sandy

Galef, Chair of the Real Property Taxatlon Comrmttee and S1053 is sponsored by Senator Betty
Little. ;

The circuit breaker concept has long been recognized as probably the fairest and most
effective way to provide property tax relief under the existing, market value-based system. Itis
also highly cost effective. Unfortunately, the traditional circuit breaker that currently exists in
New York is woefully inadequate. What must be understood is that the property tax burden has
become a middle class problem. A1575/ $1053 (Galef/Little) provides that residents with
household income up to $100,000 would receive a New York State income tax credit for the
amount by which the tax on their home exceeds 6% of that income, less 30% of that excess
amount. The percentage rises to 7% and then 8% for higher family incomes up to an eligibility
maximum of $200,000.

In conjunction with the existing STAR benefits, this legislation would help most families
remain in their homes while we debate, select and implement the needed longer term reforms.

We do not have firm figures on the cost of Galef/Little, but our best estimates are that it
would not exceed the $1.3 Billion budgeted for a further expansion of STAR. Expanding STAR
will not solve the problem we have outlined above. Galef/Little will. We ask that the Budget
include funding for Galef/Little, or that concept. If additional funding cannot be identified, we

ask that the $1.3 Billion already progected be used for this concept in lieu of further expanding
STAR. .

Thank you very much for this opportumty to state our views. I would be pleased to
respond to any questions you may have,

John Whiteley
Tri-County Committee for Property Tax
. 529 Baldwin Rd :
Ticonderoga NY 12883,
“(518) 585 67837
E-mail: Whlteley@nycap.rr.com
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A09239 Votes:

A09239 Memo: .

BILL NUMBER:A9?39.

TITLE OF BILL: An act to establlsh a blue rlbbon commission on property

tax reform; and prov;dlng for the repeal of:swch prov1510ns upon expira-
tien thereof : ‘

hitp://www.assembly state.ny.us/leg/?bn=A9239. | o 11/27/2007
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PURFPOSE: To create =Y Biue Rlbbon Comm1351on to examine and evaluaie
real property taxatlon and provide: recommendablons for alternatives to
the existing real’ property tak éystem’“ i

e

SUMMARY OF PROVISIONS Sectlon one3 'f.— prowldes the legislative
intent and states that the real property taxi system in New York State
needs to be examined and restruétured in ordef to provide significant
property tax relief; one i(b) stdtes|subject areas to be studied by the
commission; one {(c) establlshes that the compos;t;on of the composition
of the committee will be eleven members, three, of which are appointed by
the Governor (one each of Whlch Wlll be an: expert in the field of munic~
ipal education and flnance; edueatien admlnlstratlon and assessment
administration), three eech by qhe gemporary preSLdent of the senate and
speaker of the assembly and oneleachi & +hig mlhorlty leader in each
house; one (d) provides: thet the comml351on fan employ such personnel as
necessary to complete theifask at. hénd, one (e) authorlzes meeting to
include public hearings. ahd allithepowers of a legislative committee;
one (0 establishes that the nembers | of the commission will receive no
compensation otheéer than actuai and gecessary expenses incurred in the
performance of their duties; oneé {gr establishes. that the commissicn
shall have actess and.utilize var;ous agencles.and departments to obtain
the data/information needed 0. ¢omplete theg task at hand; and {h) that
the commission is requlxed to I¢p0rﬁllt5 fxndlpgs to the governor and
the legislature on or before Deeember i 2008 Section two ~ contains
the effective date JUSTiFICA?IOM New: York State has one of the highest
property taxes in the country The: xeal prOperty,tax levies have
increased faster than the: rate of lelathH ~ ‘according to a report by
the New York State Comptroller + real property taxes have increased by
42% in the last five years‘ The c1t12ens of New York State can ill
afford t¢ continue to have thel¢ real property taxes continue to rise at
such a pace. As such, A Biue RlbbonsCOmmlselen,on Property Tax Reform is
necessary to examineé and flnd a. tekqetxve il ods to support our schools
and local governments. Anldlter] atlve that will be equitable and one
that will prov1de property ewners Wlth sufflClent real property tax
relief. : : ;

LEGTSLATIVE HISTORY: New bill ;-

FISCAL IMPLICATEONS To: be dete:mlned
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EFFECTIVE DATE: Immedlate;y ~“€

Page 2 of 2

11/27/2007



Bilis

establishing the maximum residential real property, personal income
tax credit

PURPOSE OR GENERAL IDEA OF BILL: )

To place & limit on the real property tax for certain property owners
and provide a personal income tax c¢redit for certain property
taxpavers.

SUMMARY OF SPECIFIC PROVISIONS: :

SECTION 1: Adds a new subsection (oo} to section 606 of the tax law to
provide for a real property tax credit. The credit will be based on
the income of the household and the percentage that said household
pays for real property taxes. For a household with an adjusted gross
income of $100,000 or less - real property taxes paid in excess of 6%
of said income can recelive a personal income tax credit of 70% of the
overage; for households with over $5100,000 but less than or equal to
3150,000 the thresheld is 7% of said income on real property taxes;
for households over 3150,000 but less than or equal to $200,000 the
thresheld is 8%. There is no credit for households over $200,000.

To qualify, the taxpayer must have resided in the home for not less
than ten years and must forfeit any benefit from the STAR program. The
credit will egual seventy percent of the taxes paid over the allowed
percentage cap as provided in the bill.

SECTION Z: Contains the effective date.

JUSTIFICATION;

With the increased reliance on the real property tax for local
government revenue, some homeowners are facing skyrocking real
property tax bills as a result they are often faced with the serious
threat of defaulting on their property taxes and/or sericusly consider
gelling their homes. This legislatioh seeks to-establish a cap on the
maximum real property tax paid for New Yorkers who have a household
adjusted gross income of $200,000 or less. This proposal is a viable

alternative response to the serious problem of high real property
taxes.

PRICR LEGISLATIVE HISTORY:
Al1551 of 2005/2006

FISCAL IMPLICATIONS: . ‘
To be determined. Local fiscal implications are none.

EFFECTIVE DATE:
January lst after which this legisiation has been signed into law.
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